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24. PROPERTY DEVELOPMENT IN PROGRESS

Group

2007 2006
RM’000 RM’000

At beginning of year

Freehold land, at cost 32,094 43,975
Long leasehold land, at cost 2,916 4,244
Development cost 240,598 235,302

275,608 283,521

Development cost incurred during the year 122,023 73,573

Cost recognised in income statement

At beginning of year (211,488) (201,144)
Recognised during the year (211,483) (147,543)
Reversal of completed projects 302,237 137,199

(120,734) (211,488)

Transfer
From development properties (Note 15) 158,183 62,370
To inventories (21,618) (6,657)
Reversal of completed projects (302,237), (137,199)
(165,672) (81,486)
At end of year 111,225 64,120

Interest cost capitalised during the year 7,827 6,130
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25. DUE FROM/TO CUSTOMERS ON CONTRACTS

Group
2007 40015)
RM’000 RM’'000
Shiprepair and shipbuilding (Non-offshore patrol vessels)
Contract costs incurred to date 414,166 —
Attributable profit 47,398 —
461,564 —
Less: Progress billings (439,641) —
21,923 —
Offshore patrol vessels
Construction contract costs incurred to date 4,211,301 —
Attributable profit 389,480 —
4,600,781 —
Less: Progress billings (4,800,124) —
(199,343) —
Presented as follows:
Due from customers on contracts:
— Shiprepair and shipbuilding 53,972 —
Due to customers on contracts:
— Shiprepair and shipbuilding 32,049 —
— Offshore patrol vessels 199,343 —
231,392 —
Included within payables (Note 33):
Advances received on contracts 272,397 —
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25. DUE FROM/TO CUSTOMERS ON CONTRACTS (cont'd.)
The costs incurred to date on construction contracts include the following charges made during the financial year:

Group

2007 2006
RM’000 RM’000

Depreciation of property, plant and equipment 4,108 —
Interest expense 28,331 —
Operating lease:
- minimum lease payment for plant and equipment 3,864 —
- minimum lease payment for land and buildings 475 —
Loss on foreign exchange 12,985 —
Staff costs 103 —

Amount of contract revenue and contract costs recognised
in the financial year are as follows:

Contract revenue 1,110,901 —
Contract costs (included in costs of sales/direct costs) 695,650 —
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26. RECEIVABLES

2007 2006 2007 2006
RM’000 RM’000 RM’'000 RM’000

Trade receivables 782,592 455,826 6,762 3,878
Less: Provision for doubtful debts (80,333) (55,913) — —
702,259 399,913 6,762 3,878
Dividends receivable 19,194 1,500 1,000 14,942
Deposits 44,865 49,815 3,698 9,124
Prepayments 15,748 4,507 569 309
Outstanding premiums 37,361 — — —
Income tax receivable 64,546 82,759 52,721 72,834
Proceeds receivable from disposal of plantation
assets to Al-Hadharah Boustead REIT — 400,150 — —
Proceeds receivable from disposal of
property, plant and equipment 5,231 24,005 — —
Advances to smallholders scheme — 14,472 — —
Other receivables 86,312 49,472 1,417 5,240
Amount due from holding corporation 31 — 31 —
Amounts due from Subsidiaries — — 653,559 560,546
Amounts due from other related companies 21,841 22,446 61 7
Amounts due from Associates 18,549 65,568 2,241 37,021

1,015,937 1,114,607 722,059 703,901

The Group’s normal trade credit terms range from payments in advance to 90 days. Other credit terms are assessed
and approved on a case by case basis. Amount due from Subsidiaries are stated after provision for doubtful debts
of RM11.53 million (2006: RM10.23 million). Amount due from Subsidiaries and Associates are unsecured, bear
interest at a weighted average rate of 6.7% (2006: 6.6%) per annum and have no fixed terms of repayment.
Amounts due to related companies are trade balances which are unsecured and interest free, with repayments in
accordance with normal trading terms.
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27.

28.

DEPOSITS, CASH AND BANK BALANCES

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’'000
Deposits with financial institutions 520,793 17,300 — —
Cash held under Housing Development Accounts 52,157 30,781 — —
Cash and bank balances 180,881 142,472 7,333 8,263
753,831 190,553 7,333 8,263

The deposits are on call, and carry a weighted average interest rate of 3.3% (2006: 3.2%) per annum.

DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE
The carrying amounts of major classes of assets and liabilities of the companies for which disposals are expected to
occur in the coming financial year as referred to in Note 44 (b) and Note 44 (c) classified as held for sale on the
consolidated balance sheet as at 31 December 2007 are as follows:

Group
2007 2006
RM’000 RM’000
Assets
Property, plant and equipment (Note 12) 39,282 19,597
Biological assets (Note 13) 15,794 10,393
Prepaid land lease payments (Note 16) 12,542 —
Inventories 3,737 —
Trade and other receivables 20,815 —
Deposits, cash and bank balances 5,305 —
Assets of disposal group classified as held for sale 97,475 29,990
Liabilities
Trade and other payables (12,201) —
Taxation (27) —
Liabilities directly associated with assets classified as held for sale (12,228) —
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29. SHARE CAPITAL

RM’000 RM’'000
Authorised:
Ordinary shares of RMO.50 each 1,000,000 500,000 1,000,000 500,000
Issued and fully paid ordinary shares of RMO.50 each:
At beginning of year 598,269 299,135 592,089 296,045
Issued pursuant to the conversion of bank guaranteed
redeemable convertible bonds 30,770 15,385 — —
Issued for cash pursuant to ESOS — — 6,180 3,090
At end of year 629,039 314,520 598,269 299,135
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30. NON-DISTRIBUTABLE RESERVES

Share | Revaluation Statutory Other

Premium Reserve Reserve Reserves Total

RM’000 RM’000 RM’000 RM’000 RM’000
GROUP - 2007
At 1 January 2007 394,437 41,357 79,050 122,826 637,670
Exchange fluctuation — — — (4,189) (4,189)
Writeback of deferred tax provision — 264 — — 264
Dilution in Associate — — (1,892) — (1,892)
Disposal of shares in a Subsidiary — — — (11) (11)
Transfer during the year — — 24,733 121 24,854

Issue of shares pursuant to the conversion
of bank guaranteed redeemable

convertible bonds (Note 29) 44,615 — — — 44,615
At 31 December 2007 439,052 41,621 101,891 118,747 701,311
GROUP - 2006
At 1 January 2006 388,907 62,413 71,928 121,639 644,887
Exchange fluctuation — — — 1,480 1,480
Disposal of Subsidiary — — — (293) (293)
Dilution in Associates — — (2,396) — (2,396)
Issue of shares pursuant to

ESOS (Note 29) 5,530 — — — 5,530
Transfer during the year — — 9,518 — 9,518
Reserve realised during the year — (21,056) — — (21,056)
At 31 December 2006 394,437 41,357 79,050 122,826 637,670

The statutory reserve is maintained by an Associate in compliance with the provision of the Banking and Financial
Institution Act, 1989. The other non-distributable reserves comprise mainly the Group’s share of Subsidiaries’ share
premium arising from the issue of new shares to minority interests.

The non-distributable reserve of the Company comprises share premium.



143 |

Boustead Holdings Berhad [ annual report 2007 1

31. RETAINED EARNINGS

Prior to the year of assessment 2008, Malaysian companies adopted the full imputation system. In accordance with
the Finance Act 2007 which was gazetted on 28 December 2007, companies shall not be entitled to deduct tax on
dividends paid, credited or distributed to its shareholders, and such dividends will be exempted from tax in the hands
of the shareholders (single tier system). However, there is a transitional period of six years, expiring on 31 December
2013, to allow companies to pay franked dividends to their shareholders under limited circumstances. Companies
also have an irrevocable option to disregard the Section 108 balance and opt to pay dividends under the single tier
system. The change in the tax legislation also provides for the Section 108 balance to be locked-in as at 31
December 2007 in accordance with Section 39 of the Finance Act 2007.

The Company has not elected for the irrevocable option to disregard the Section 108 balance. Accordingly, during
the transitional period, the Company may utilise the credit in the Section 108 balance as at 31 December 2007 to
distribute cash dividend payments to ordinary shareholders as defined under the Finance Act 2007, subject to the
availability of profits for distribution.

The Company has sufficient tax credit under Section 108 of the Income Tax Act 1967 and the balance in the tax
exempt income accounts to frank the payment of dividends out of it entire retained earnings as at 31 December 2007.

32. LONG TERM BORROWINGS

“

2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000

Term loans 1,378,176 586,393 90,000 60,000
Islamic bonds 40,000 100,000 — —
Redeemable convertible bonds 75,294 75,294 — —
Bank guaranteed serial bonds 250,000 250,000 250,000 250,000
Bank guaranteed redeemable convertible bonds — 100,000 — 100,000

1,743,470 | 1,111,687 340,000 410,000
Less: Repayable in 1 year (Note 35) (591,346) (438,912) (20,000) (20,000)

1,152,124 672,775 320,000 390,000

Analysis by maturity:

- within 1 year 591,346 438,912 20,000 20,000
- from 1 year to 2 years 183,205 211,787 70,000 70,000
- from 2 years to 5 years 367,949 460,988 237,500 320,000
- more than 5 years 600,970 — 12,500 —

1,743,470 | 1,111,687 340,000 410,000
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32. LONG TERM BORROWINGS (cont’d.)
The Islamic bonds (IBs) and redeemable convertible bonds (RCBs) which were issued by a Subsidiary, Boustead
Properties Berhad (BProp) carry a weighted average rate of 9.0% (2006: 8.7%) per annum. Progress billings from
sales of the Mutiara Damansara and Mutiara Rini projects are assigned to Escrow Accounts, Profit Service Account
and Principle Service Reserve Account for the repayment of the principal and interest of the IBs and RCBs.

The RCBs which were issued on a conventional basis have a nominal value of RM80 million with a tenure of 5 years
from 7 July 2003. The RCBs may be converted at the option of the holder, at the conversion price of RM4.13 per
share into a maximum of 19,370,460 new BProp shares at any time after issuance to the maturity date. BProp may
redeem all but not part of the RCBs at any time on or after the expiry of 21/2 years from the issue date at an
accreted value which is subject to a 130% trigger (30% above the conversion price). At maturity, the RCBs shall
be redeemed at approximately 127% of the issue price. The RCBs carry a coupon rate of 4% per annum which is
payable semi-annually in arrears.

The serial bonds which were issued by the Company at a nominal value of RM250 million carry a rating of AAA(bg).
The serial bonds were issued in four series with tenures ranging from 4 years to 7 years, and bear interest at annual
interest rate ranging from 5.2% to 5.9% which is payable semi-annually in arrears. At 31 December 2007, the
Company’s RM100 million bank guaranteed redeemable convertible bonds (BGRCB) were fully settled through the
conversion of RM60 million BGRCB into ordinary shares of the Company and cash redemption in respect of RM40
million BGRCB.

The term loan of a Subsidiary, Boustead Naval Shipyard Sdn Bhd totalling RM801 million carries an interest rate of
7.5% per annum. Proceeds from the contract with the Government of Malaysia were assigned to the loan. The loan
is repayable by quarterly instalments for a period of 4 years from the date of first drawdown of 6 July 2007.

All the other borrowings are unsecured and bear interest at a weighted average rate of 6.3% (2006: 5.6%) per
annum. Except for a loan of RM45 million which is denominated in US Dollars, all borrowings are denominated in
Ringgit Malaysia.
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33. PAYABLES

2007 2007
RM’000 RM’000
Current
Trade payables 561,957 362,435 449 682
Accrued interest 28,805 20,475 11,536 11,444
Redemption premium 26,966 — — —
Accrued expenses 135,597 104,836 278 2,001
Deposits received 45,338 40,461 1,215 —
Advances received on contracts (Note 25) 272,397 — — —
Retention sum 2,558 7,171 — —
Unearned premium reserves 52,873 — — —
Outstanding claims reserves 103,103 — — —
Amount due to insurers, agents and brokers 51,728 — — —
Reinsurance deposits 12,369 — — —
Other payables 135,750 64,824 1,191 2,575
Amount due to holding corporation — 3,621 — 3,621
Amounts due to Subsidiaries — — 893,846 597,083
Amounts due to other related companies 2,137 3,548 — —
Amounts due to Associates 1,239 458 418 396

1,432,817 607,829 908,933 617,802

Non-current

Deposits from tenants 19,992 20,012 — —
Redemption premium — 24,628 — 7,002
19,992 44,640 — 7,002

Amounts due to Subsidiaries are unsecured, bear interest at a weighted average rate of 8.3%
(2006: 8.3%) per annum and have no fixed terms of repayment. Amounts due to the Associates and related
companies are trade balances which are unsecured and interest free with repayment in accordance with normal
trading terms. The amount due to holding corporation is unsecured and interest free.
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34. DEFERRED TAXATION

Group Company

2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000

At beginning of year 10,246 16,076 2,338 2,484

Acquisition of Subsidiaries (Note 18) 87,917 — — —

Recognised in the income statement (Note 9) (114,981) (10,127) (2,368) (146)

Credited to equity 405 4,297 — —

At end of year (16,413) 10,246 (30) 2,338
Presented after appropriate offsetting as follows:

Deferred tax assets 81,225 82,844 — 2,338

Deferred tax liabilities (97,638) (72,598) (30) —

(16,413) 10,246 (30) 2,338

The deferred tax liability of the Company is in respect of provisions. The components and movements of deferred
tax liabilities and assets for the Group during the financial year prior to offsetting are as follows:

Surplus On Capital
Revaluation Allowances Others Total
RM’000 RM’000 RM’000 RM’000
Deferred tax liabilities of the Group:
At 1 January 2007 (10,565) (51,245) (10,788) (72,598)
Recognised in the income statement 5,163 (13,467) (1,691) (9,995)
Acquisition of Subsidiaries (Note 18) (5,905) (8,921) (624) (15,450)
Credited to equity 405 — — 405
At 31 December 2007 (10,902) (73,633) (13,103) (97,638)
At 1 January 2006 (7,429) (29,484) (2,111) (39,024)
Recognised in the income statement (6,153) (23,041) (8,677) (37,871)
Credited to equity 3,017 1,280 — 4,297
At 31 December 2006 (10,565) (51,245) (10,788) (72,598)




147 |

Boustead Holdings Berhad [ annual report 2007 1

Unabsorbed

Tax Capital
Losses Allowances Others Total
RM’000 RM’000 RM’000 RM’000

Deferred tax assets of the Group:

At 1 January 2007 38,913 14,954 28,977 82,844
Recognised in the income statement (108,697) 9,187 (5,476) (104,986)
Acquisition of Subsidiaries (Note 18) 90,000 — 13,367 103,367
At 31 December 2007 20,216 24,141 36,868 81,225
At 1 January 2006 42,787 3,091 9,222 55,100
Recognised in income statement (3,874) 11,863 19,755 27,744
At 31 December 2006 38,913 14,954 28,977 82,844

Deferred tax assets have not been recognised in respect of the following:

Group Company

2007 2006 2007 2006
RM’000 RM’'000 RM’'000 RM’000

Unused tax losses 239,011 116,918 — —
Unabsorbed capital allowances and

agricultural allowances 67,558 113,726 — —
Unabsorbed investment tax allowances 5,875 — — —

312,444 230,644 — —

The availability of the unused tax losses and unabsorbed capital allowances for offsetting against future taxable
profits of the respective Subsidiaries are subject to no substantial changes in shareholding of those Subsidiaries
under Section 44(5A) and 44(5B) of the Income Tax Act, 1967.
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35. BORROWINGS

Group Company

2007 2006 2007 2006
RM’000 RM’'000 RM’000 RM’000

Overdrafts 44,443 86,937 5,047 46,019
Bankers' acceptances 256,070 113,423 — —
Revolving credits 1,339,250 989,000 1,060,750 565,000
Short term loans (Note 32) 591,346 438,912 20,000 20,000

2,231,109 | 1,628,272 | 1,085,797 631,019

Borrowings other than the short term loans repayable within twelve months are unsecured and bear interest at
weighted average rate of 5.0% (2006: 4.8%) per annum. The terms for short term loans are disclosed in Note 32.
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36. INTEREST IN JOINT VENTURE PLANTATION
The Group has a 50% interest in Kuala Muda Estate, which is being held at a book value of RM4,081,000 (2006:
RM4,081,000). The following amounts represent the Group's share of the assets and liabilities and revenue and
expenses of the joint venture plantation that have been included in the balance sheet and income statement:

Group

2007 2006

RM’000 RM’000

Property, plant and equipment 241 224
Current assets 8,854 5,532
Current liabilities (295) (2,034)
Net assets 8,800 3,722
Revenue 8,346 4,985
Operating cost (3,438) (3,176)
Profit before taxation 4,908 1,809

There are no capital commitments or contingencies relating to the Group’s interest in the joint venture plantation.
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37. SEGMENTAL INFORMATION

Heavy Property Property Finance & Manufacturing

Plantation Industries  Development ~Investment  Investment Trading & Services  Elimination Total
RM’000 RM’000 RM'000 RM'000 RM'000 RM’000 RM’000 RM'000 RM’'000

2007
Revenue
Group total sales 747,536 1,129,297 286,309 111,049 85,242 3,193,918 238,806 (40,238) 5,751,919
Inter-segment sales — — — (10,120) (10,933) (19,185) — 40,238 —
External sales 747,536 1,129,297 286,309 100,929 74,309 3,174,733 238,806 — 5,751,919
Results
Segment result
- external 164,478 392,392 63,040 48,345 1,116 72,563 8,468 — 750,402
Interest expense (36,535) (23,932) (5,724) (31,646) (39,408) (39,421) (18,516) 69,575  (125,607)
Interest income 45,326 7,941 2,552 5,967 5,292 4,076 10,860 (69,575) 12,439
Other investment

income/(loss) 22,594 (10) — 481 40,605 1,000 1,768 — 66,438
Share of results of

Associates 4,721 7,064 (240) 2,509 61,897 201 7,790 — 83,942

200,584 383,455 59,628 25,656 69,502 38,419 10,370 — 787,614

Gain on disposal of

plantation assets 41,200
Profit before tax 828,814
Taxation (174,278)

Net profit for the year 654,536
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Heavy Property Property Finance & Manufacturing
Plantation Industries  Development Investment  Investment Trading & Sevices Total
RM’000 RM'000 RM’000 RM’000 RM’000 RM’000 RM'000 RM’000
2007
Other information
Segment assets 1,180,419 2,115,506 773,736 772,473 588,181 1,213,162 668,387 7,311,864
Associates 12,421 17,535 7,280 44,191 875,746 2,702 23,600 983,475
Unallocated
corporate assets 145,771
Total assets 8,441,110
Segment liabilities 229,852 2,146,854 143,006 201,397 828,278 1,113,828 449,031 5,112,246
Unallocated
corporate liabilities 120,030
Total liabilities 5,232,276
Capital expenditure 106,882 13,075 228 26,707 1,779 46,653 80,369 275,693
Depreciation 22,527 7,877 381 10,191 547 36,810 12,945 91,278

Other non-cash
expenses 4,358 4,993 234 1,466 — 9,329 2,064 22,444
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37. SEGMENTAL INFORMATION (cont'd.)

Heavy Property Property Finance & Manufacturing

Plantation Industries  Development  Investment  Investment Trading & Services  Elimination Total
RM'000 RM’000 RM’000 RM’000 RM’000 RM'000 RM’000 RM’000 RM’000

2006
Revenue
Group total sales 487,203 — 217,661 95,090 6,991 3,186,098 137,540 (16,257) 4,114,326
Inter-segment sales — — — (4,973) — (11,284) — 16,257 —
External sales 487,203 — 217,661 90,117 6,991 3,174,814 137,540 — 4,114,326
Results
Segment result
- external 30,180 — 49,298 31,291 (3,643) 79,703 (7,061) — 179,768
Interest expense (33,677)  (11,696) (4,031)  (43,276)  (42,172)  (36,879)  (12,011) 65,285  (118,457)
Interest income 40,974 — 1,705 17,956 168 1,488 6,974 (65,285) 3,980
Other investment

income/(loss) (5,000) — — — (5,869) — 2,131 — (8,738)
Share of results of

Associates 2,463 12,354 — (4,583) 59,560 (4,850) 16,093 — 81,037

34,940 658 46,972 1,388 8,044 39,462 6,126 — 137,590

Gain on disposal of

plantation assets 248,841
Profit before tax 386,431
Taxation (35,033)

Net profit for the year 351,398
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Heavy Property Property Finance & Manufacturing
Plantation Industries  Development Investment  Investment Trading & Sevices Total
RM'000 RM’000 RM’000 RM'000 RM’'000 RM'000 RM’000 RM'000
2006
Other information
Segment assets 1,316,030 — 637,737 896,910 154,385 1,040,500 282,150 4,327,712
Associates 9,914 247,389 — 41,683 827,444 5,443 140,672 1,272,545
Unallocated
corporate assets 165,603
Total assets 5,765,860
Segment liabilities 595,685 404,000 185,869 222,146 335,963 948,253 283,537 2,975,353
Unallocated
corporate liabilities 83,622
Total liabilities 3,058,975
Capital expenditure 68,865 — 232 59,585 72 84,508 29,007 242,269
Depreciation 23,554 — 397 9,968 146 30,909 8,727 73,701

Other non-cash
expenses 24,034 — — — 14,360 2,598 857 41,849
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38. COMMITMENTS

2007 2006 2007
RM’'000 RM’'000 RM’000

Authorised and contracted:

Additional investment in Associate and Subsidiary 53,000 70,961 53,000 70,961

Capital expenditure 316,000 135,000 — 48,600
369,000 205,961 53,000 119,561

Authorised but not contracted:

Additional investment in Associate and Subsidiary — 201,000 — 150,000
Capital expenditure 376,000 197,000 2,357 44,000
376,000 398,000 2,357 194,000

39. OPERATING LEASE OBLIGATION
The Group has an operating lease obligation resulting from the following sale and leaseback arrangements:

(@) On 27 June 2007, the Group sold to Al-Hadharah Boustead REIT (Boustead REIT) its beneficial rights, title
and interest in Lepan Kabu Estate and Lepan Kabu Mill. Following the disposal, the Group entered into several
ljarah agreements with the trustee of Boustead REIT to rent these plantation assets for a cumulative tenure of
up to thirty years. The ljarah agreements which commenced on 1 July 2007 are for a lease period of three
years renewable for five additional terms of not more than three years each. The ljarah arrangement for the first
two tenancy periods of three years each totalling six years is non-cancellable.

(b) On 29 December 2006, the Group sold its beneficial rights, title and interest in eight oil palm estates and a
palm oil mill to Boustead REIT. The Group had also entered into several ljarah agreements with the trustee of
Boustead REIT to rent these plantation assets for a cumulative tenure of up to thirty years. The ljarah
agreements which commence on 1 January 2007 are for a lease period of three years renewable for five
additional terms of not more than three years each. The ljarah arrangement for the first two tenancy periods of
three years each totalling six years is non-cancellable.



39.

40.
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OPERATING LEASE OBLIGATION (cont'd.)

(c) On 22 November 2005, the Group had entered into three Master ljarah Agreements with Golden Crop Returns
Berhad (GCRB) for the leaseback of plantation assets comprising 18 estates and 5 palm oil mills for lease
periods of three, five and seven years. Concurrent with the execution of these Master ljarah Agreements, the
Group paid a deposit of RM300,000 for these call options (Call Options) under which the Group is entitled to
call on GCRB to sell the plantation assets to the Group based on the terms of the Call Option at an exercise
price equivalent to the fair value of the plantation assets at the time of the exercise of the Call Options.

Subsequent to the year end, the Group had exercised its first call option as described in Note 44(a) to these
accounts.

In addition, a Subsidiary acquired during the year has several non-cancellable operating lease agreements for the use
of land and buildings. These leases have an average life between 3 to 30 years with renewal option included in the
contracts. In the financial year ended 31 December 1996, the Government of Malaysia and the Subsidiary had
finalised the lease agreement relating to the corporation of the Royal Malaysian Navy Dockyard. The agreement grants
the Subsidiary a lease of 30 years from 1 September 1991 at a yearly rent of RM1 for the first five years, subject
to revision thereafter. During the year, the annual lease rental was revised from RM2.2 million to RM950,000 until
further notice. There are no restrictions placed upon the Group by entering into other leases.

The non-cancellable operating lease commitments arising from the above are as follows:

2007 2006 2007 2006
RM’000 RM’'000 RM’'000 RM’000

Within 1 year 109,813 101,066 3,658 3,658
Later than 1 year and not later than 5 years 388,539 376,876 7,390 10,647
Later than 5 years 11,742 82,596 — —

510,094 560,538 11,048 14,305

CONTINGENT ASSET

A Subsidiary has lodged appeals against the valuations adopted by the Government on the compulsory acquisition of
750 hectares of estate land. The dispute on the quantum of any additional compensation has not been settled and
the potential benefit if any, has not been included in these financial statements.
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41. CONTINGENT LIABILITIES

(a)

(b)

There is a pending claim against a Subsidiary for goods sold, delivered and invoiced together with costs and
interests. On 27 September 2007 the Subsidiary was served a mareva injunction which was subsequently varied
by the Court to allow for the deployment of assets to carry on its business. The High Court initially fixed 12
February 2008 as the decision date for the application for an extension of the said injunction, and mention
date for our application to set aside the injunction. The High Court has now raised a preliminary enquiry on the
propriety of the appointment of the lawyer for the wound up claimant and has directed all parties including the
Official Receiver to put in written submissions and decision on this preliminary point raised by the court is now
fixed on 30 April 2008.

The Directors, in consultation with legal counsel, are of the opinion that the claim is without merit and no
provision is required.

On 31 October 2007, the Company was served with a Writ of Summons seeking a Court order that the Company
issues and allots such number of ordinary shares in the Company to a bondholder (Plaintiff) of RM40 million
bank guaranteed redeemable convertible bonds (BGRCB). The Company had entered an appearance for the Writ
of Summons on 1 November 2007 and filed in an application to strike out the Plaintiff's claim, while the
Plaintiff had also filed in an application for summary judgement, both of which are fixed for hearing on 11
March 2008. The Directors in consultation with legal counsel are of the opinion that the Company has a strong
defence in contesting the claim by the Plaintiff as the Company has a valid and effective redemption notice
which was issued to the Plaintiff on 1 October 2007 prior to the issuance of the Plaintiff's conversion notice
on 16 October 2007 and the Company had paid the redemption sum and coupon payments on 30 October
2007 to the lead arranger of the BGRCB and such payments were effected by the lead arranger of the BGRCB
to the Plaintiff on 1 November 2007.

42. SIGNIFICANT RELATED PARTY DISCLOSURES
Parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control the
party or exercise significant influence over the party in making financial and operational decisions, or vice versa, or

where the Group and the party are subject to common control or common significant influence. Related parties may
be individuals or other entities.

Related parties of the Group include:

(i)

(ii)
(iii)
(iv)

(v)

Direct and indirect Subsidiaries;

Holding corporation, Lembaga Tabung Angkatan Tentera (LTAT) and its subsidiaries;

Direct and indirect Associates;

Key management personnel which comprises persons (including the Directors of the Company) having authority
and responsibility for planning, directing and controlling the activities of the Group directly or indirectly; and
Firms in which Directors have a substantial interest, namely MAA Arkitek and Azzat & lzzat, being firms in which
the Company’s Directors Dato’ Ghazali Mohd Ali and Datuk Azzat Kamaludin have a substantial interest in the
respective firms.
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42. SIGNIFICANT RELATED PARTY DISCLOSURES (cont’d.)

Significant related party transactions other than those disclosed elsewhere in the financial statements are as follows:

Associates

Purchase of goods for resale

Agricultural research and advisory services paid
Insurance premium paid

Insurance commission earned

Rental income on office premises

Sale of fuel

Stockist commission received

Professional fees paid

Subsidiaries of Holding Corporation
Purchase of goods for resale

Sale of fuel

Revenue from construction contracts

Key management personnel
Sale of development properties

Firms in which Directors have a substantial interest
Legal & professional fees paid

Group

2007
RM’000

5,631
5,653
4,800
2,634
13,314
1,184
2,513
210

5,407
4,619
105,403

5,818

4,779

2006
RM’000

34,585
5,665
5,912
1,727

16,236
3,840
2,537

328

8,953
1,504
78,397

2,518

Company

2007
RM’'000

202

2006
RM’000

16
80

157
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NOTES TO THE FINANCIAL STATEMENTS

42. SIGNIFICANT RELATED PARTY DISCLOSURES (cont'd.)
The Directors are of the opinion that the above transactions are in the normal course of business and at terms
mutually agreed between the parties.

The remuneration of key management personnel during the financial year is as follows:

Group Company

2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000

Directors
Fees 646 365 135 135
Remuneration 2,247 1,361 60 60
Defined contribution plan 284 158 — —
Meeting allowances 49 22 19 22
Estimated monetary value of benefits-in-kind 92 135 40 44
3,318 2,041 254 261
Other key management personnel
Short term employee benefits 14,749 11,235 1,776 1,567
Defined contribution plan 2,212 1,685 266 235
16,961 12,920 2,042 1,802
Total paid to key management personnel 20,279 14,961 2,296 2,063

Pursuant to a supplementary agreement between a Subsidiary and two of its directors for the sub-lease of 12,140.6
hectares of leasehold plantation land for a total consideration of RM39 million, the Subsidiary sub-leased 7,256
(2006: 7,256) hectares of the leasehold plantation land as at 31 December 2007. Balances at year end with these
directors are as follows:

Group

2007 2006
RM’000 RM’000

Deposit paid 3,200 3,200
Retention sum and balance due (2,169) (2,169)
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43. SIGNIFICANT EVENTS
(@) During the year, Boustead Properties Berhad acquired the entire issued and paid up share capital of Bakti Wira
Development Sdn Bhd comprising 75,000 ordinary shares of RM1 each for a cash consideration of RM15.91 million.

(b) During the year, Boustead Heah Joo Seang Sdn Bhd (HJS) became a wholly owned Subsidiary of the Group,
following the acquisition of the remaining 2,755,200 ordinary shares of RM1 each comprising 30% of the issued
and paid up capital of HJS for a total cash consideration of RM51 million.

(c) The Group's disposal to Al-Hadharah Boustead REIT (Boustead REIT) of the plantation assets known as Lepan
Kabu Estate and Lepan Kabu Mill which form the final instalment of the Sale and Leaseback Arrangement
initiated during the previous financial year was duly completed on 26 June 2007. The sale consideration
totalling RM71.75 million was satisfied by the issuance of 71.75 million units at par in Boustead REIT on 21
July 2007. The Group also entered into an ljarah agreement with Boustead REIT to enable the Group the
continued use of these plantation assets. The ljarah agreement which commenced on 1 July 2007 shall be for
a lease period of three years renewable for five additional terms of not more than three years each.

(d) On 8 May 2007, the Company served a notice for the Offer on the Board of UAC Berhad (UAC) to acquire the
remaining UAC Shares which were not already owned by Boustead and Persons Acting in Concert for a cash
consideration of RM4.85 per UAC Share. On 4 July 2007 acceptances totalling 19,873,515 UAC Shares or
26.71% of UAC's issued and paid up capital were duly received. Accordingly, Boustead's interest in UAC was
increased from 38.5% to 65.21%, thus making UAC a Subsidiary of the Group.

(e) Pursuant to the Proposed Restructuring Scheme of Boustead Heavy Industries Corporation Berhad (BHIC), the
Company’s interest in BHIC was increased from 32.5% to 65.0% during the year, through the purchase of
127.97 million ordinary shares of RM1 each in BHIC which were issued as debt settlement to and renounced
by Affin Bank Berhad at a cash consideration of RM1 per share, and the Company’s subscription of its
entitlement of BHIC'’s rights issue totalling 22.63 million ordinary shares at an issue price of RM1 per share.

(f) Pursuant to the agreement to acquire from Affin Bank Berhad 36,000,001 ordinary shares of RM1.00 each
representing approximately 27.7% equity interest in Boustead Naval Shipyard Sdn Bhd (BNS) for a cash
consideration of RM150.12 million which was duly approved by the Company’s shareholders on 30 March 2006,
the Company acquired the 2nd tranche comprising 12 million ordinary shares or 9.23% of BNS on
26 December 2007 for a cash consideration of RM50.04 million and a 5% holding cost.

In addition, during the year the Company acquired from the minority shareholders of BNS, 12.32 million BNS shares
comprising 9.48% of the issued and paid up capital of BNS for a total cash consideration of RM49.28 million.

The above acquisitions had increased the Group’s direct interest in BNS to 59.62% (2006: 40.90%). Together
with the Subsidiary, BHIC, the Group now exercises control over 80.38% of the issued and paid up capital of BNS.

(g) During the year, the Company acquired from The London Assurance PLC 48,270,506 ordinary shares of RM1.00
each in Royal & Sun Alliance Insurance (M) Berhad now renamed BH Insurance (M) Berhad (BHI) for a total
cash consideration of RM156.0 million. Consequently, the Company’s interest in BHI was increased from 35%
to 80%. The acquisition which resulted in the former Associate becoming a Subsidiary of the Company was
completed on 3 September 2007.
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43. SIGNIFICANT EVENTS (cont'd.)

44,

45.

46.

(h)

On 26 December 2007, Tan Sri Dato’ Lodin Wok Kamaruddin (TSLWK) acquired 4,137,500 ordinary shares of
RM1 each in Boustead Petroleum Sdn Bhd (BPSB) comprising 5% of the issued and paid up share capital of
BPSB at a cash consideration of RM1.00 each with holding cost of 6% per annum. The sale of existing BPSB
shares held by the Company for a total consideration of RM4,755,521 was made in accordance with the option
which the Board of Directors had granted to TSLWK in 2005.

SUBSEQUENT EVENTS

(a)

(b)

(c)

On 29 January 2008, the Group announced that its Subsidiaries, Boustead Rimba Nilai Sdn Bhd and Boustead
Eldred Sdn Bhd had served a notice of exercise pursuant to the call option agreement (COA) which was entered into
with Golden Crop Returns Bhd (GCRB) in November 2005. The Group is exercising its First Call Option to buy back
two oil palm estates (Plantation Assets) totalling 3,771 hectares located in Tasek Glugor, Penang, and Pekan, Pahang,
from GCRB for at least RM110 million. These two estates form part of a sale and leaseback agreement between
the Group and GCRB, where pursuant to the COA, the Group shall have the right to exercise the First Call Option
on or before 22 June 2008 and to acquire the Plantation Assets from GCRB on 22 November 2008.

In this respect, the Group will accept the sale of the Plantation Assets from GCRB upon payment of the
aggregate exercise price of no less than RM110 million (comprising RM69.5 million for Malakoff Estate and
RM40.5 million for Bebar Estate) on or before 22 October 2008.

The proposed exercise of First Call Option is subject to the approval of the Foreign Investment Committee (FIC).

On 17 July 2007 the Group entered into a sale and purchase agreement to dispose the Group’s 51% stake in
Boustead Oil Bulking Sdn Bhd comprising 3,570,000 ordinary shares of RM1 each to FIMA Palmbulk Services
Sdn Bhd for a total disposal price of RM4,676,700. The disposal was completed subsequent to the year end.

On 25 February 2008, the Group entered into a binding sale and purchase agreement to sell its entire 90%
equity interest in PT Dendymarker (PTDI) and its entire 99.75% equity interest in PT Anam Koto (PTAK) for a
total cash consideration of USD14.5 million. In addition, advances by the Group to PTDI and PTAK totalling
USD60 million will be repaid. These disposals are expected to be completed in May 2008.

HOLDING CORPORATION
The holding corporation is Lembaga Tabung Angkatan Tentera, a local statutory body established under the Tabung
Angkatan Tentera Act, 1973.

AUTHORISATION FOR ISSUANCE OF FINANCIAL STATEMENTS
These financial statements were authorised for issuance by the Board of Directors on 29 February 2008.
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Group Interest %

Paid-Up Capital

As at 31 December 2007

SUBSIDIARIES
Boustead Plantations Berhad

Boustead Properties Berhad

Boustead Heavy Industries Corporation
Berhad
(formerly known as PSC Industries Berhad)

Boustead Naval Shipyard Sdn Bhd

BH Insurance (M) Berhad**
(formerly known as Royal & Sun Alliance
Insurance (M) Bhd)
UAC Berhad**
Boustead Rimba Nilai Sdn Bhd
Bounty Crop Sdn Bhd
Boustead Segaria Sdn Bhd
Boustead Emastulin Sdn Bhd

Boustead Credit Sdn Bhd

Boustead Eldred Sdn Bhd
Boustead Engineering Sdn Bhd

Boustead Trunkline Sdn Bhd
Boustead Sutera Sdn Bhd
Boustead Global Trade Network
Sdn Bhd
Boustead Gradient Sdn Bhd
Boustead Weld Quay Sdn Bhd
Boustead Emasewa Sdn Bhd
Boustead Travels Services Sdn Bhd
Boustead Estates Agency Sdn Bhd
Boustead Management Services
Sdn Bhd

Investment holdings

& oil palm plantations
Investment holdings,

oil palm plantations &

property investments
Investment holdings

Construction, repair and
maintenance of naval &
merchant ships

General insurance

Fibre cement products
Oil palm plantations
Investment holdings
Oil palm plantations
Oil palm plantations &
automobile dealership
Hire purchase & lease
financing
Oil palm plantations
Engineering equipment
& chemicals distributor
Oil palm plantations
Oil palm plantations
Consumer goods distributor

Oil palm & coconut plantations
Property investment

Car rental

Travel agent

Plantation management
Management services

RM124,521,383

RM255,199,031

RM248,457,612

RM130,000,003

RM107,267,790

RM74,408,000
RM100,000,000
RM70,200,000
RM18,000,520
RM17,000,000

RM15,000,000

RM15,000,000
RM8,000,000

RM7,000,000
RM4,250,000
RM3,000,000

RM3,000,000
RM2,000,000
RM1,625,159
RM5,500,000
RM1,050,000
RM1,000,000

100

65

65

73

80

65
100
100
100
100

100

100
100

100
100
100

100
100
100
100
100
100

100

58

100
100
100
100

100

100
100

100
100
100

100
100
100
100
100
100
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BOUSTEAD GROUP

Group Interest %

Name of Company*

Principal Activities Paid-Up Capital

As at 31 December 2007

SUBSIDIARIES
Boustead Information Technology Computer service RM1,000,000 100 100
Sdn Bhd & systems design
Boustead Construction Sdn Bhd Project management RM1,000,000 100 100
Boustead Advisory and Consultancy Plantation management RM500,002 100 100
Services Sdn Bhd
Boustead Shipping Agencies Sdn Bhd Shipping agent RM2,000,000 100 100
Boustead Solandra Sdn Bhd Qil palm & teak plantations RM200,000 100 100
AB Shipping Sdn Bhd Shipbroker RM45,000 100 100
Bestari Marine Sdn Bhd Marine surveys & consultancy RM35,000 100 100
Boustead Sedili Sdn Bhd Qil palm plantations RM6,150,000 100 100
Boustead Building Materials Sdn Bhd Building products distributor RM10,000,000 95 95
PT Dendymarker Indahlestari+** Qil palm plantations Rp160,067,000,000 90 90
Minat Warisan Sdn Bhd Investment holdings RM50,000,000 88 88
PT Anam Koto+** Qil palm plantations Rp275,700,000,000 88 88
Boustead Kanowit Oil Mill Sdn Bhd Processing of oil palm RM30,000,000 70 70
Malaysia Welding Industries Sdn Bhd Investment holdings RM2,500,000 75 75
Boustead Heah Joo Seang Sdn Bhd Oil palm plantations RM9,184,000 100 70
Boustead Sissons Paints Sdn Bhd Paint manufacturer RM12,663,000 70 70
Boustead Shipping Agencies (B) Shipping agent B$100,000 70 70
Sdn Bhd***
Cargo Freight Shipping Sdn Bhd Shipping agent RM186,000 70 70
Boustead Pelita Kanowit Sdn Bhd Qil palm plantations RM34,560,000 60 60
Boustead Pelita Tinjar Sdn Bhd Oil palm & teak plantations RM48,000,000 60 60
The University of Nottingham Operation of a university RM124,960,000 66 66
in Malaysia Sdn Bhd
Boustead Realty Sdn Bhd Property investments RM100,000,000 65 58
Boustead Weld Court Sdn Bhd Property investments RM20,000,000 65 b8
U.K. Realty Sdn Bhd Ceased operations RM40,000,000 65 58
Mutiara Rini Sdn Bhd Property developer RM50,000,000 65 58
Boustead Curve Sdn Bhd Property investments RM150,000,000 65 b8
Boustead Hotels & Resorts Sdn Bhd Hotel operations RM75,000,000 65 58
Boustead Retail Network Sdn Bhd Ceased operations RM250,000 65 58
Boustead Linear Corporation Sdn Bhd Manufacture of chilled water RM12,000,000 39 35
Bakti Wira Development Sdn Bhd Investment holdings RM75,000 65 —
SB Industries (Sdn) Bhd** Property holding RM5,800,000 65 —
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Group Interest %

Name of Company* Principal Activities Paid-Up Capital

UAC Steel Systems Sdn Bhd** Manufacture, sale and RM1,860,000 65 —
installation of steel roof
trust systems

Boustead Penang Shipyard Sdn Bhd Heavy engineering construction, RM?230,000,000 65 —
(formerly known as Penang Shipbuilding ship repair and ship
& Construction Sdn Bhd) buildings

Perstim Industries Sdn Bhd Investment holdings RM25,000,000 65 —

BHIC Petroleum Sdn Bhd Provision of engineering RM3,000,000 65 —
(formerly known as PSC Petroleum services for oil and
Sdn Bhd) gas industry

Dominion Defence & Industries Supply and services of marine = RM1,000,000 65 —
Sdn Bhd and defence related products

Aeromarine Maintenance Services Provision of maintenance and RM1,000,000 65 —
Sdn Bhd services for defence

related products
BHIC Defence Technologies Sdn Bhd Investment holdings RM100,000 65 —

(formerly known as PSC Defence
Technologies Sdn Bhd)

Naval Defence and Communication Provision for maintenance and RM100,000 65 —
System Sdn Bhd services of
telecommunication systems
Atlas Defence Technology Sdn Bhd Supply of electronics and RM510,000 46 —

system technology to
defence related industry

Malaysian Heavy Industry Group Investment holdings RM25,000 39 —
Sdn Bhd

PSC Tema Shipyard Limited**@ Heavy engineering, ship Cedi 1,223,551 39 —

repair and fabrication

BHIC Bofors Defence Sdn Bhd Providing, supplying and RM1,000,000 33 —
(formerly known as PSC Bofors Defence servicing BOFORS
Sdn Bhd) weapons systems

Wavemaster-Langkawi Yacht Centre Repair and maintenance of RM7,164,012 51 —
Sdn Bhd luxury boats and yacht

customising and servicing
facilities
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BOUSTEAD GROUP

Group Interest %

Name of Company* Principal Activities Paid-Up Capital

As at 31 December 2007

SUBSIDIARIES

Boustead Petroleum Sdn Bhd Investment holdings RM109,329,300 53 58

Boustead-Anwarsyukur Estate Agency Plantation management RM500,000 51 51
Sdn Bhd

Jernih Rezeki Sdn Bhd Property developer RM5,000,000 51 b1l

PT Boustead Indonesia Management Plantation management Rp1,836,800,000 51 51
Consultancy Services+**

Boustead Oil Bulking Sdn Bhd Bulking of edible oil RM7,000,000 51 51

Boustead Petroleum Marketing Marketing of petroleum RM229,967,000 37 40
Sdn Bhd** products

Tatab Concessioners Sdn Bhd Investment holdings RM5,000 100 100

I[daman Pharma Manufacturing Manufacture and distribution RM1,000,000 51 51
Sdn Bhd of pharmaceutical products

Boustead Trading Sdn Bhd*** Dormant B$1,000,000 100 100

Boustead Silasuka Sdn Bhd Ceased operations RM10,000,000 100 100

Boustead Sungai Manar Sdn Bhd Ceased operations RM4,500,000 100 100

Boustead Electronic Commerce Ceased operations RM100,000 100 100
Sdn Bhd

Limaran Logistic Sdn Bhd Ceased operations RM2 100 100

Boustead Sissons Paints China Ceased operations RM2,200,000 42 42
Sdn Bhd

Akademi Pendidikan Pemandu (M) Ceased operations RM5,000,000 50 44
Sdn Bhd

Sungai Jernih Plantations Sdn Bhd Ceased operations™ RM98,901,610 100 100

Perwira Plantations Sdn Bhd Ceased operations™ RM57,120,000 100 100

Syarikat Kemajuan Bumidaya (Sabah) Ceased operations® RM1,346,408 100 100
Sdn Bhd

Gradient Holdings Sdn Bhd Ceased operations® RM10,000,000 100 100

Syarikat Hing Lee Plantations Ceased operations® RM15,000,000 100 100
Sdn Bhd

Yaw Lim Plantations Sdn Bhd Ceased operations® RM6,000,000 100 100

Segamaha Development Sdn Bhd Ceased operations® RM40,000,000 100 100

Progress Castings (1982) Sdn Bhd Ceased operations® RM2,000,000 100 100

Holiday Bath Sdn Bhd Ceased operations® RM1,750,000 100 100

Kedah Oil Palms Berhad Ceased operations® RM1,000,000 100 100

Ladang Segaria Sdn Bhd Ceased operations® RM13,400,000 100 100

Luboh Anak Batu Estates Sdn Bhd Ceased operations® RM1,950,000 65 b8
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Group Interest %

Name of Company*

Principal Activities

Paid-Up Capital

ASSOCIATES
Pavilion Entertainment Centre (M) Property development RM3,000,000 50 50
Sdn Bhd
Drew Ameroid (Malaysia) Sdn Bhd Industrial chemicals RM20,000 50 50
distributor
Asia Smart Cards Centre (M) Sdn Bhd = Smart card personalisation RM100,000 50 50
Wah Seong Boustead Co Ltd» Consumer & building Kyat 2,760,000 50 50
products distributor
Riche Monde Sdn Bhd Wine & spirits distributor RM5,600,000 50 50
Applied Agricultural Resources Agricultural research RM750,000 50 50
Sdn Bhd & advisory services
Kao (Malaysia) Sdn Bhd Toiletries, household RM16,000,000 45 45
products distributor
Boustead Bulking Sdn Bhd Bulking of edible oil RM1,000,000 43 43
K’Line Kinkai (Malaysia) Sdn Bhd Shipping agent RM500,000 30 30
Damansara Entertainment Centre Property investment RM17,000,000 33 29
Sdn Bhd
Affin Holdings Berhad Financial services group RM1,486,981,000 20 21
Cadbury Confectionery Malaysia Chocolate & sugar RM8,185,000 25 25
Sdn Bhd confectionery manufacturer
Perimekar Sdn Bhd Marketing, supplying, RM1,000,000 20 20
maintenance and all other
services related to
submarines and surface
vessels
Jendela Hikmat Sdn Bhd Property development RM30,000,000 20 —
Boustead Heavy Industries Corporation = Investment holdings, property RM248,457,612 — 33
Berhad holding & development
Boustead Naval Shipyard Sdn Bhd Repair and maintenance of RM130,000,003 — 41
naval & merchant ships
BH Insurance (M) Berhad** General insurance RM107,267,790 — 35
UAC Berhad** Fibre cement products RM74,408,000 — 39

* Incorporated in Malaysia unless otherwise indicated N
**  Subsidiaries not audited by Ernst & Young ~

*** Incorporated in Brunei
+ Incorporated in Indonesia

Incorporated in Myanmar
Commenced member’s voluntary liquidation in 2006

&  Commenced member’s voluntary liquidation in 2004
@  Incorporated in Ghana



| 166

Boustead Holdings Berhad [ annual report 2007 1

ADDITIONAL DISCLOSURES

The information set out below is disclosed in accordance with the Listing Requirements of Bursa Malaysia:

1. UTILISATION OF PROCEEDS RAISED FROM CORPORATE PROPOSAL
There were no proceeds received during the current financial year.

2. SHARE BUY-BACKS DURING THE FINANCIAL YEAR
The Company did not carry out any share buy-backs exercise during the financial year ended 31 December 2007.

3. OPTIONS, WARRANTS OR CONVERTIBLE SECURITIES EXERCISED
The Company did not issue any warrants or convertible securities for the financial year ended
31 December 2007. However, as at 31 December 2007, the Company issued 30.77 million ordinary shares of
RMO.50 each in the Company pursuant to the conversion of the Company’s bank guaranteed redeemable convertible
bonds as set out in Note 29 to the financial statements.

4. AMERICAN DEPOSITORY RECEIPTS (ADR) / GLOBAL DEPOSITORY RECEIPT (GDR)
The Company has not sponsored any ADR/GDR programme during the financial year ended 31 December 2007.

5. SANCTIONS/PENALTIES
There were no sanctions and/or penalties imposed on the Company and its Subsidiaries, Directors and Management
by the relevant regulatory bodies during the financial year ended 31 December 2007.

6. NON-AUDIT FEES

Group Company

RM’000 RM’000

Non-audit fees paid to external auditors for the
financial year ended 31 December 2007 48 48

7. VARIATION IN RESULT
There was no profit estimation, forecast and projection made or released by the Company during the financial year
ended 31 December 2007.
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PROFIT GUARANTEE
There was no profit guarantees given by the Company and its Subsidiaries during the financial year ended 31
December 2007.

REVALUATION POLICY OF LANDED PROPERTIES

The Group’s landed properties classified under property, plant and equipment are not revalued, but are reviewed at
each balance sheet date to determine if there is any indication of impairment. These landed properties are stated
at cost less accumulated depreciation and impairment. For landed properties classified as investment properties, the
Group assesses the fair value at the end of each financial year and the change in fair value is taken as gain or loss
in the income statement.

MATERIAL CONTRACTS

There were no material contracts which had been entered into by the Group involving the interest of Directors and
major shareholders, either still subsisting at the end of the financial year ended 31 December 2007 or entered into
since the end of the previous financial year.
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RECURRENT RELATED PARTY TRANSACTIONS

At the Annual General Meeting held on 5 April 2007, the Company obtained Shareholders’ Mandate to allow the Group
to enter into recurrent related party transactions of a revenue or trading nature.

In accordance with Section 4.1.5 of Practice Note No. 12/2001 of the Bursa Malaysia Securities Berhad Listing
Requirements, the details of recurrent related party transactions conducted during the financial year ended 31 December
2007 pursuant to the Shareholders’ Mandate are disclosed as follows:

Value of
Interested Director/ Transactions
Related Party Connected Person Nature of Transactions RM’000
Boustead Building Gen. (R) Tan Sri Management services provided by 87
Materials Sdn Bhd Dato’ Mohd Ghazali Boustead Holdings Berhad
Hj. Che Mat
Provision of renovation works to 1,459
Tan Sri Dato’ Lodin Boustead Petroleum Marketing
Wok Kamaruddin Sdn Bhd, Boustead Credit Sdn Bhd,

Boustead Emasewa Sdn Bhd,
Boustead Sissons Sdn Bhd and
Boustead Estates Agency Sdn Bhd

Provision of forwarding services 672
by Boustead Shipping Agencies
Sdn Bhd

Boustead Sissons Gen. (R) Tan Sri Management services provided 382
Paints Sdn Bhd Dato’ Mohd Ghazali by Boustead Holdings Berhad
Hj. Che Mat and Boustead Estates Agency
Sdn Bhd
Tan Sri Dato’ Lodin
Wok Kamaruddin Purchase of paints by Boustead 9,663
Building Materials Sdn Bhd
Dato’ Ghazali Mohd Ali
Provision of warehousing b5
services by Boustead
Global Trade Network Sdn Bhd

Provision of forwarding services 496
by Boustead Shipping Agencies
Sdn Bhd



Related Party

Boustead Sissons
Paints Sdn Bhd
(cont'd.)

Boustead Properties
Berhad Group

Interested Director/
Connected Person

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Hj. Johari Muhamad
Abbas

Datuk Azzat Kamaludin

Dato’ Ghazali Mohd Ali
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Value of
Transactions
Nature of Transactions RM’000
Provision of computer services 228
by Boustead Information Technology
Sdn Bhd
Office rental paid by Boustead 102

Building Materials Sdn Bhd

Purchase of engineering 29
equipment and chemicals from
Boustead Engineering Sdn Bhd

Sale of fertiliser by Boustead 3,440
Engineering Sdn Bhd

Advertising services provided 119
by Boustead Advertising Sdn Bhd

General and plantation 653
management services by Boustead

Holdings Berhad and Boustead

Estates Agency Sdn Bhd

Office rental paid by Boustead 6,427
Holdings Berhad Group

Property management services 148
provided to Boustead Holdings Berhad

Provision of renovation 1,707
works provided by Boustead
Building Materials Sdn Bhd

Provision of computer services by 285
Boustead Information Technology

Sdn Bhd

Purchase of fresh fruit bunches by 57,828

Boustead Holdings Berhad Group

Sale of fuel by Boustead 97
Petroleum Marketing Sdn Bhd
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RECURRENT RELATED PARTY TRANSACTIONS

Value of
Interested Director/ Transactions
Related Party Connected Person Nature of Transactions RM’000
Boustead Gen. (R) Tan Sri Provision of renovation works 467
Naval Shipyard Dato’ Mohd Ghazali by Boustead Building Materials
Sdn Bhd Hj. Che Mat Sdn Bhd
Tan Sri Dato’ Lodin Provision of shipping services by 544
Wok Kamaruddin Boustead Shipping Agencies Sdn Bhd
Datuk Azzat Kamaludin Advertising services provided 2,868

by Boustead Advertising Sdn Bhd

Sale of fuel by Boustead 487
Petroleum Marketing Sdn Bhd

Affin Holdings Gen. (R) Tan Sri Office rental for Menara Boustead, 12,651
Berhad Group Dato’ Mohd Ghazali Mutiara Damansara and Menara
Hj. Che Mat Affin paid to Boustead Realty

Sdn Bhd, Boustead Curve Sdn Bhd
and Boustead Properties Berhad

Tan Sri Dato’ Lodin Professional fees paid to 60
Wok Kamaruddin Affin Holdings Berhad Group

Dato’ Ghazali Mohd Ali

Datuk Azzat Kamaludin

UAC Berhad Gen. (R) Tan Sri Office rental for Menara Boustead 411
Dato’ Mohd Ghazali paid to Boustead Realty Sdn Bhd
Hj. Che Mat
Tan Sri Dato’ Lodin Sale of trading goods to Boustead 20,467
Wok Kamaruddin Building Materials Sdn Bhd
Sale of fuel by Boustead 2,276

Petroleum Marketing Sdn Bhd

Provision of forwarding services by 417
Boustead Shipping Agencies Sdn Bhd



Related Party

Johan Ceramics
Berhad

Arkitek MAA

Azzat & lzzat

Irat Hotel & Resorts
Sdn Bhd

Perimekar

Interested Director/
Connected Person

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Dato’ Ghazali Mohd Ali

Datuk Azzat Kamaludin

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Dato’ Ghazali Mohd Ali
Gen. (R) Tan Sri
Dato’ Mohd Ghazali

Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Boustead Holdings Berhad

Nature of Transactions

Sale of trading goods to Boustead
Building Materials Sdn Bhd

Sale of fuel by Boustead
Petroleum Marketing Sdn Bhd

Architectural services

to Mutiara Rini Sdn Bhd,
Boustead Curve Sdn Bhd and
Boustead Plantations Berhad

Provision of legal services to
Boustead Holdings Berhad Group

Office rental for Menara Boustead
paid to Boustead Realty Sdn Bhd

Provision of project management
services by Boustead Realty
Sdn Bhd

Office rental for Menara
Boustead paid to
Boustead Realty Sdn Bhd
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Value of
Transactions
RM’000

5,407

261

4,505

274

61

180

137
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RECURRENT RELATED PARTY TRANSACTIONS

Related Party

Power Cable
Malaysia

Perwira Niaga
Malaysia

Boustead Heavy
Industries Corporation
Berhad

Idaman Pharma
Manufacturing
Sdn Bhd

Boustead
Petroleum
Marketing Sdn Bhd

Interested Director/
Connected Person

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Datuk Azzat Kamaludin
Dato’ Ghazali Mohd Ali
Gen. (R) Tan Sri

Dato’ Mohd Ghazali

Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Gen. (R) Tan Sri
Dato’ Mohd Ghazali
Hj. Che Mat

Tan Sri Dato’ Lodin
Wok Kamaruddin

Value of

Transactions

Nature of Transactions RM’000

Sale of fuel by Boustead 5
Petroleum Marketing Sdn Bhd

Sale of fuel by Boustead 4,353
Petroleum Marketing Sdn Bhd

Advertising services provided 58
by Boustead Advertising Services

Sdn Bhd

Provision of shipping services by 116

Boustead Shipping Agencies

Purchase of engineering equipment 102
and chemicals from Boustead
Engineering Sdn Bhd

Purchase of fuel by Boustead 252
Plantations Berhad

Provision of forwarding services 503
by Boustead Shipping Agencies
Sdn Bhd
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TOP 10 PROPERTIES OF THE GROUP

Age of
Location Hectares Description Tenure Buildings
At 31 December 2007 Years RM million
Menara Boustead, 69 Jalan Raja Chulan, 0.43 Office complex Freehold 22 128.1

Kuala Lumpur

The Curve, No. 6, Jalan PJU 7/3, 5.04 Commercial land & Freehold 3 375.0
Mutiara Damansara, Selangor building

Grant No. 5314, Semenyih, Selangor 41.20 University campus Freehold 2 145.6
Menara Affin, 80 Jalan Raja Chulan, 0.34 Office complex Freehold 9 121.9

Kuala Lumpur

17-21 Jalan Bukit Bintang 0.31 Hotel Freehold 10 106.9
Lot 923, Jalan Ampang, 0.11 Condominium under Freehold 53.4
Kuala Lumpur construction

Loagan Bunut Estate, Miri, 4,190 Oil palm estate 1991-2091 3 46.5
Sarawak & palm oil mill

Sungai Lelak Estate, Miri, 3,734 Oil palm estate 1988-2088 46.0
Sarawak

No. 6 Jalan PJU 7/3, 0.62 Hotel Freehold 3 37.1

Mutiara Damansara, Selangor

Lot 70, Mutiara Damansara, 34.82 Development land Freehold 29.5
Mukim Sungai Buloh, Selangor
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GROUP OIL PALM AGRICULTURAL STATISTICS

Planted hectares
Prime mature
Young mature

Total mature
Immature

Total planted

FFB crop (MT)

FFB yield per hectare (MT/hectare)
Prime mature
Total mature

Mill production (MT)
Palm oil
Palm kernel

Extraction rates (%)
Palm oil
Palm kernel

Oil yield per prime mature hectare (MT/hectare)

Average selling prices (RM per MT)
FFB

Palm oil

Palm kernel

2007 2006 2005 2004 2003

62,521 56,626 55,301 38,975 38,728

7,493 14,370 18,378 33,013 28,164

70,014 70,996 73,679 71,988 66,892
6,158 5,698 4,559 8,219 13,126

76,172 76,694 78,238 80,207 80,018

1,196,035 1,262,449 1,215,027 1,149,176 1,089,079

17.7 19.8 22.2 22.9 23.0
17.1 17.8 16.9 16.0 16.3

258,624 248,135 237,521 213,368 179,182
63,091 59,915 58,840 52,928 45,785

19.9 20.1 20.4 19.9 19.8
4.9 4.9 5.1 4.9 5.1
4.2 4.7 5.2 5.2 5.3
482 266 261 308 272
2,279 1,464 1,375 1,616 1,504
1,338 862 981 1,036 713
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AREA STATEMENT

% of % of
Categories Hectares planted area Hectares planted area
Oil Palm 76,172 99.48 76,694 99.38
Forestry 225 0.30 301 0.39
Coconut 176 0.22 176 0.23
Total Planted 76,573 100.00 77,171 100.00
Plantable reserves 12,325 12,600
Building sites, etc. 14,252 13,368
Total hectares 103,150 103,139

AGE PROFILE OF PALMS

Immature Young Mature Prime Mature

<3 3-6 7-15

years years years Total Planted
Peninsular Malaysia 2,964 3,553 9,588 10,627 26,732
Sabah 3,145 2,547 10,068 8,007 23,767
Sarawak — 1,373 17,438 — 18,811
Indonesia 49 20 6,793 — 6,862
Total hectares 6,158 7,493 43,887 18,634 76,172

Qil palm area includes 48,940

hectares leased from Golden Crop Returns Berhad and Al-Hadharah Boustead REIT.
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LOCATION OF GROUP PLANTATIONS
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SHAREHOLDING STATISTICS

AS AT 31 JANUARY 2008

SIZE OF SHAREHOLDINGS NO. OF HOLDERS %
Less than 100 337 4.34
100 to 1,000 1,697 21.83
1,001 to 10,000 4,283 55.10
10,001 to 100,000 1,227 15.79
100,001 to less than 5% of issued shares 228 2.93
5% and above of issued shares 1 0.01
TOTAL 7,773 100.00

30 LARGEST SHAREHOLDERS AS AT 31 JANUARY 2008

NO. OF SHARES

14,656
1,456,267
17,223,409
36,805,429
218,673,896
354,865,562

629,039,219

NO. OF SHARES

0.00
0.23
2.74
5.85
34.77
56.41

100.00

1. LEMBAGA TABUNG ANGKATAN TENTERA
2. MALAYSIA NOMINEES (TEMPATAN) SENDIRIAN BERHAD
GREAT EASTERN LIFE ASSURANCE (MALAYSIA) BERHAD (PAR 1)
3. SCOTIA NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR CHE LODIN BIN WOK KAMARUDDIN
4. MAYBAN NOMINEES (TEMPATAN) SDN BHD
MAYBAN TRUSTEES BERHAD FOR PUBLIC REGULAR SAVINGS FUND (N14011940100)
5. CITIGROUP NOMINEES (ASING) SDN BHD
CBHK FOR KUWAIT INVESTMENT AUTHORITY (FUND 202)
6. ENG HUENG FOOK HENRY

AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD
PUBLIC SOUTH-EAST ASIA SELECT FUND

8. CARTABAN NOMINEES (ASING) SDN BHD
EXEMPT AN FOR CACEIS BANK LUXEMBOURG (CLT ACCT-LUX)
9. AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD

PUBLIC GROWTH FUND

10.  AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD
PUBLIC EQUITY FUND

11. MALAYSIA NOMINEES (TEMPATAN) SENDIRIAN BERHAD
GREAT EASTERN LIFE ASSURANCE (MALAYSIA) BERHAD (PAR 2)

12. CHINCHOO INVESTMENT SDN. BERHAD

354,865,562
19,573,700

17,000,000

7,370,700

7,210,100

6,734,000
6,094,200

5,922,300

5,030,000

4,567,100

4,270,000

4,206,600

56.41
3.11

2.70

1.17

1.15

1.07
0.97

0.94

0.80

0.73

0.68

0.67
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30 LARGEST SHAREHOLDERS AS AT 31 JANUARY 2008 (cont'd.) NO. OF SHARES

13. AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD 4,180,200 0.66
PUBLIC FAR-EAST SELECT FUND

14. HSBC NOMINEES (ASING) SDN BHD 4,070,000 0.65
HSBC-FS FOR EK ASIA FUND

15. YONG SIEW YOON 4,055,040 0.64

16. AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD 3,475,000 0.55
PUBLIC FAR-EAST DIVIDEND FUND

17. CITIGROUP NOMINEES (ASING) SDN BHD 3,343,400 0.53
CBNY FOR DFA EMERGING MARKETS FUND

18. CITIGROUP NOMINEES (TEMPATAN) SDN BHD 3,241,700 0.52
ING INSURANCE BERHAD (INV-IL PAR)

19. HSBC NOMINEES (ASING) SDN BHD 3,099,400 0.49

EXEMPT AN FOR THE HONGKONG AND SHANGHAI BANKING
CORPORATION LIMITED (HBFS-I CLT ACCT)

20. CHE LODIN BIN WOK KAMARUDDIN 2,850,000 0.45

21. CARTABAN NOMINEES (ASING) SDN BHD 2,796,033 0.44
CREDIT INDUSTRIEL ET COMMERCIAL, SINGAPORE FOR ENG HUENG FOOK HENRY

22. MAYBAN NOMINEES (TEMPATAN) SDN BHD 2,551,000 0.41
MAYBAN TRUSTEES BERHAD FOR PUBLIC AGGRESSIVE GROWTH FUND (N14011940110)

23. CITIGROUP NOMINEES (ASING) SDN BHD 2,474,000 0.39
CTCL FOR INVESCO PERPETUAL INTERNATIONAL EQUITY FUND

24. AMANAH RAYA NOMINEES (TEMPATAN) SDN BHD 2,473,000 0.39
PUBLIC DIVIDEND SELECT FUND

25. GAN TENG SIEW REALTY SDN BERHAD 2,452,000 0.39

26. KEY DEVELOPMENT SDN. BERHAD 2,300,500 0.37

27. MAYBAN NOMINEES (TEMPATAN) SDN BHD 2,175,000 0.35
MAYBAN TRUSTEES BERHAD FOR PB ASEAN DIVIDEND FUND (270334)

28. MAYBAN NOMINEES (TEMPATAN) SDN BHD 2,146,500 0.34
MAYBAN TRUSTEES BERHAD FOR PUBLIC BALANCED FUND (N14011950210)

29. CIMSEC NOMINEES (TEMPATAN) SDN BHD 1,943,900 0.31
CIMB BANK FOR SONG KEE LING (MMO0873)

30. BHLB TRUSTEE BERHAD 1,938,000 0.31

PUBLIC FOCUS SELECT FUND

TOTAL 494,408,935 78.59
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STATEMENT OF DIRECTORS’ INTERESTS

IN THE COMPANY AND RELATED CORPORATIONS AS AT 31 JANUARY 2008

Direct

Name of Director No. of shares %

No. of ordinary shares of RMO0.50 each

Boustead Holdings Berhad

Y. Bhg. Tan Sri Dato’ Lodin Wok Kamaruddin 21,115,000 3.36
Tuan Hj. Johari Muhamad Abbas 56,666 0.01
SUBSIDIARIES

No. of ordinary shares of RM1.00 each
Boustead Properties Berhad

Tuan Hj. Johari Muhamad Abbas 27,500 0.01
Y. Bhg. Datuk Azzat Kamaludin 5,000 —

Boustead Heavy Industries Corporation Berhad

Y. Bhg. Tan Sri Dato’ Lodin Wok Kamaruddin 2,000,000 0.80
Y. Bhg. Datuk Azzat Kamaludin 515,300 0.21
Y. Bhg. Dato’ Ghazali Mohd Ali 75,000 0.03

Boustead Petroleum Sdn Bhd
Y. Bhg. Tan Sri Dato’ Lodin Wok Kamaruddin 5,466,465 5.00
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Direct

Name of Director No. of shares %

RELATED COMPANIES

No. of ordinary shares of RM1.00 each

Affin Holdings Berhad

Y. Bhg. Gen. (R) Tan Sri Dato’ Mohd Ghazali Hj. Che Mat 91,708 0.01
Y. Bhg. Tan Sri Dato’ Lodin Wok Kamaruddin 808,714 0.05
Tuan Hj. Johari Muhamad Abbas 27,000 —
Y. Bhg. Datuk Azzat Kamaludin 110,000 0.01
Y. Bhg. Dato’ Ghazali Mohd Ali 51,000 —

No. of units - Warrants (W3)

Affin Holdings Berhad
Y. Bhg. Tan Sri Dato’ Lodin Wok Kamaruddin 1,500 —
Tuan Hj. Johari Muhamad Abbas 5,000 —
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY given that the Forty-Sixth Annual General
Meeting of Boustead Holdings Berhad will be held at 4th Floor,
Menara Boustead, 69 Jalan Raja Chulan, 50200 Kuala Lumpur
on Thursday, 3 April 2008 at 11.00 a.m. for the purpose of
transacting the following business:

Resolution
ORDINARY BUSINESS Number
To receive and, if thought fit, adopt the audited financial statements for the year ended 31 December
2007, and the Report of the Directors. 1
To declare a final dividend and a bonus dividend of 16% and 20% less tax to be paid on 12 May
2008. 2
To re-elect Y. Bhg. Datuk Azzat bin Kamaludin who retires by rotation and, being eligible, offers
himself for re-election. 3
To consider and, if thought fit, pass the following resolutions:
"THAT pursuant to Section 129(6) of the Companies Act, 1965, Y. Bhg. Gen. (R) Tan Sri Dato’ Mohd
Ghazali Hj. Che Mat who is over 70 years of age be re-appointed a Director of the Company to hold
office until the next Annual General Meeting." 4
"THAT pursuant to Section 129(6) of the Companies Act, 1965, Y. Bhg. Lt. Gen. (R) Dato’ Mohd
Yusof Din who is over 70 years of age be re-appointed a Director of the Company to hold office until
the next Annual General Meeting." 5
"THAT pursuant to Section 129(6) of the Companies Act, 1965, Tuan Hj. Johari Muhamad Abbas who
is over 70 years of age be re-appointed a Director of the Company to hold office until the next Annual
General Meeting." 6
To approve the increase in Directors’ Fees from RM135,000 to RM280,000. 7

To re-appoint Auditors and to authorise the Directors to determine their remuneration. 8



Boustead Holdings Berhad

SPECIAL BUSINESS

To consider and, if thought fit, pass the following resolutions:

Ordinary Resolution — Authority to Allot and Issue Shares In General Pursuant to Section 132D of the
Companies Act, 1965

"THAT pursuant to Section 132D of the Companies Act, 1965 and subject to the approvals of the
relevant governmental/regulatory authorities, the Directors be and are hereby empowered to issue
shares in the capital of the Company from time to time and upon such terms and conditions and for
such purposes as the Directors, may in their absolute discretion deem fit, provided that the aggregate
number of shares issued pursuant to this resolution does not exceed 10% of the issued share capital
of the Company for the time being and that the Directors be and are hereby also empowered to obtain
approval from Bursa Malaysia Securities Berhad for the listing and quotation of the additional shares
so issued and that such authority shall continue to be in force until the conclusion of the next Annual
General Meeting of the Company."

Ordinary Resolution — Approval to Transact with Directors Pursuant to Section 132E of the Companies
Act, 1965

"THAT pursuant to Section 132E of the Companies Act, 1965 (Act), authority be and is hereby given
to the Company or its Subsidiaries to enter into arrangements or transactions with the Directors of
the Company or its holding corporation or its related corporations or any person connected with such
Directors (within the meaning of Section 122A of the Act) whereby the Company or its Subsidiaries
may dispose to such Directors or connected persons non-cash assets of the requisite value AND THAT
such transactions are carried out on terms set out below.

Terms:

The following graduated discount for the purchase of units/land at any housing project developed by

the Boustead Group be given to all Directors of Boustead Holdings Berhad and Boustead Properties

Berhad:

(i) for units/land valued above RM500,000 - 20% discount (inclusive of 7% discount given to
Bumiputra purchasers);

(ii) for units/land below RM500,000 — 17% discount (inclusive of 7% discount given to Bumiputra
purchasers);

on condition that the Board member has served at least 2 years, that the discount is not more than

RM250,000 and the property must not be disposed within 5 years of purchase.
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Resolution
Number

10
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NOTICE OF ANNUAL GENERAL MEETING

Resolution

SPECIAL BUSINESS (cont’d.) Number
The Board member is entitled to same benefit for the purchase of a second unit provided it is made
five years after the first purchase.
AND THAT such authority shall continue to be in force until:
(a) the conclusion of the next Annual General Meeting (AGM) of the Company, at which time it will

lapse, unless by a resolution passed at the meeting, the authority is renewed;
(b) the expiration of the period within which the next AGM is required to be held pursuant to Section

143(1) of the Act (but shall not extend to such extensions as may be allowed pursuant to Section

143(2) of the Act); or
(c) revoked or varied by the Company in a General Meeting;
whichever is the earlier."
Ordinary Resolution — Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party
Transactions 11

"THAT, subject to the Companies Act, 1965 (Act), the Memorandum and Articles of Association of

the Company and the Listing Requirements of Bursa Malaysia Securities Berhad, approval be and is

hereby given to the Company and its Subsidiaries to enter into all transactions involving the Related

Parties as specified in Section 2.3.1 of the Circular to Shareholders dated 12 March 2008 provided

that such transactions are:

(i) recurrent transactions of a revenue or trading nature;

(ii) necessary for the day-to-day operations;

(iii) carried out in the ordinary course of business on normal commercial terms which are not more
favourable to the Related Parties than those generally available to the public; and

(iv) are not to the detriment of the minority shareholders.

AND THAT such approval shall continue to be in force until:

(i) the conclusion of the next Annual General Meeting (AGM), at which time it will lapse, unless by
a resolution passed at the said AGM, such authority is renewed;

(ii) the expiration of the period within which the next AGM of the Company is required to be held
pursuant to Section 143(1) of the Act (but shall not extend to such extension as may be allowed
pursuant to Section 143(2) of the Act); or

(iii) revoked or varied by a resolution passed by the shareholders in a General Meeting;
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SPECIAL BUSINESS (cont’d.)

whichever is the earlier.

And further that the Directors of the Company be authorised to complete and do all such acts and
things (including executing all such documents as may be required) as they may consider expedient
or necessary to give effect to the Mandate."

Ordinary Resolution — Proposed Additional Shareholders’ Mandate for Recurrent Related Party
Transactions

"THAT, subject always to the Listing Requirements of Bursa Malaysia Securities Berhad, the Company
and its Subsidiaries shall be mandated to enter into recurrent transactions of a revenue or trading
nature with the Related Party as specified in Section 2.3.2 of the Circular to Shareholders dated 12
March 2008 subject further to the following:

(i)

(ii)

(iii)

the transactions are in the ordinary course of business and are on terms not more favourable than

those generally available to the public and not to the detriment of the minority shareholders;

disclosure will be made of a breakdown of the aggregate value of transactions conducted pursuant
to the Mandate during the financial year based on the following information in the Company’s

Annual Report and in the Annual Reports for subsequent financial years that the Mandate

continues in force:

(a) the type of the recurrent related party transactions made; and

(b) the names of the related parties involved in each type of the recurrent related party
transactions made and their relationship with the Company; and

that such authority shall continue to be in force until:

(a) the conclusion of the next Annual General Meeting (AGM) of the Company following the
General Meeting at which the Proposed Shareholders’ Mandate was passed, at which time it
will lapse, unless by a resolution passed at the Meeting, the authority is renewed;

(b) the expiration of the period within which the next AGM after this date is required to be held
pursuant to Section 143(1) of the Companies Act, 1965 (but shall not extend to such
extension as may be allowed pursuant to Section 143(2) of the Companies Act, 1965); or

(c) revoked or varied by a resolution passed by the shareholders in a General Meeting;

whichever is earlier provided that such transactions are made on an arms length basis and on normal

commercial terms."
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Resolution
Number

12
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NOTICE OF ANNUAL GENERAL MEETING

Resolution
SPECIAL BUSINESS (cont’d.) Number
Proposed Amendments to the Articles of Association of the Company 13

To consider and, if thought fit, pass the following Special Resolution:

THAT the proposed alterations, modifications, additions or deletions to the Articles of Association of
the Company as set out in Appendix Il of the Circular to Shareholders dated 12 March 2008 be and
is hereby approved and adopted.

To transact any other ordinary business of the Company. —

By Order of the Board

Kuala Lumpur SHARIFAH MALEK
12 March 2008 Secretary

FINAL DIVIDEND AND BOOK CLOSURE
If approved, the above dividend will be paid to shareholders on 12 May 2008.

NOTICE IS HEREBY GIVEN that the Transfer Register and Register of Members of the Company will
be closed on 26 April 2008 for determination of shareholders’ entitlements to the said dividends.
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NOTES:

(a)

(b)

(d)

(e)

Any member entitled to attend and vote may appoint up to two (2) proxies, who need not be a
member, to attend and vote on his or her behalf. Ordinary shareholders are being sent herewith
a Form of Proxy with provision for two-way voting on the foregoing numbered resolutions. The
instrument appointing a Proxy must be lodged at the Registered Office or Share Registrar’s office
not less than forty-eight hours before the time of the Meeting.

The ordinary resolution proposed under item 9 above, if passed, will give powers to the Directors
to issue up to a maximum of 10% of the issued share capital of the Company for the time being
for such purposes as the Directors consider would be in the interests of the Company. This
authority will, unless revoked or varied by the Company in a General Meeting, expire at the
conclusion of the next Annual General Meeting or the expiration of the period within which the
next Annual General Meeting required by law to be held, whichever is earlier.

Section 132E of the Companies Act, 1965, prohibits a Company or its Subsidiaries from entering
into any arrangements or transactions with its directors or persons connected with such Directors
in respect of the acquisition from or disposal to such directors or connected persons any non-
cash assets of the "requisite value" without prior approval of the Company in General Meeting.
According to the Act, a non-cash asset, is considered to be of the "requisite value" if, at the time
of the arrangements or transactions, its value is greater than two hundred and fifty thousand
ringgit or 10% of the Company’s net assets, subject to a minimum of ten thousand ringgit. The
ordinary resolution No. 10 if passed, will authorise the Company and each of its Subsidiaries to
dispose to its Directors or connected persons, non-cash assets which may fall within the definition
of the "requisite value". The Board member is required to serve 2 years before he is entitled to
the graduated discount. The Board member is entitled to the same benefit for the purchase of
a second unit provided it is made five years after the first purchase.

The proposed resolutions 11 and 12, if passed, will enable the Company and/or its Subsidiaries
to enter into recurrent transactions involving the interests of Related Parties, which are of a
revenue or trading nature and necessary for the Group’s day-to-day operations, subject to the
transactions being carried out in the ordinary course of business and on terms not to the
detriment of the minority shareholders of the Company.

The proposed Resolution No. 13, if passed, will allow the Company to incorporate the
amendments to the Listing Requirements of Bursa Malaysia Securities Berhad to ensure
compliance. The details of this proposal are set out in the Circular to Shareholders dated 12
March 2008.
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STATEMENT ACCOMPANYING NOTICE OF
ANNUAL GENERAL MEETING

DETAILS OF BOARD MEETINGS

A total of four Board Meetings were held during the financial year ended 31 December 2007, details of which are as
follows:

_

1 March 2007 12.10 p.m to 1.35 p.m 28th Floor Menara Boustead,
69 Jalan Raja Chulan, 50200 Kuala Lumpur

15 May 2007 10.30 a.m to 12.25 p.m 28th Floor Menara Boustead,
69 Jalan Raja Chulan, 50200 Kuala Lumpur

20 August 2007 3.20 p.m to 5.45 p.m 28th Floor Menara Boustead,
69 Jalan Raja Chulan, 50200 Kuala Lumpur

9 November 2007 11.00 a.m to 1.00 p.m 28th Floor Menara Boustead,
69 Jalan Raja Chulan, 50200 Kuala Lumpur
Details of attendance of Board Meetings of Directors seeking re-appointment or re-election are as follows:

Number of

meetings
attended

(a) Directors standing for re-appointment under Section 129 (6)
of the Companies Act, 1965

(i) Y. Bhg. Gen. (R) Tan Sri Dato’ Mohd Ghazali Hj. Che Mat All 4 meetings
(i) Y. Bhg. Lt. Gen. (R) Dato’ Mohd Yusof Din All 4 meetings
(iii) Tuan Hj. Johari Muhamad Abbas 2 of 4 meetings

(b) Director standing for re-election
Y. Bhg. Datuk Azzat bin Kamaludin 3 of 4 meetings



PROXY FORM

I/We

of

being (a) member(s) of BOUSTEAD HOLDINGS BERHAD hereby appoint the Chairman of the Meeting or
(See Note 1)

as my/our proxy to attend and vote as indicated hereon on my/our
behalf at the Annual General Meeting of the Company to be held on 3 April 2008 and at any adjournment thereof.

No. 1 Adoption of Directors’ Report and Financial Statements

No. 2 Approval of Dividend

No. 3 Re-election of Y. Bhg. Datuk Azzat bin Kamaludin

No. 4 Re-appointment of Y. Bhg. Gen. (R) Tan Sri Dato’ Mohd Ghazali Hj. Che Mat
No. 5 Re-appointment of Y. Bhg. Lt. Gen. (R) Dato’ Mohd Yusof Din

No. 6 Re-appointment of Tuan Hj. Johari Muhamad Abbas

No. 7 Approval of the increase in Directors’ Fees

No. 8 Re-appointment of Auditors

No. 9 Approval for Directors to allot and issue shares

No. 10 Authority to transact with Directors

No. 11 Renewal of Shareholders’ Mandate for recurrent related party transactions
No. 12 Additional Shareholders’ Mandate for recurrent related party transactions
No. 13 Amendments to the Articles of Association of the Company

No. of Shares

Dated this day of 2008
Signature
Notes:-
1. If you wish to appoint as a Proxy some person other than the Chairman Article 62. If you have appointed more than one proxy, please specify the

of the Meeting, please insert in block capitals the full name and address
of the person of your choice and initial the insertion at the same time
deleting the words “the Chairman of the Meeting or”. A Proxy need not
be a member of the Company but must attend the Meeting in person to
vote. Please indicate with an “X” in the appropriate box how you wish
your vote to be cast in respect of each Resolution.

proportion of your shares to be represented by each proxy.

Article 93. The instrument appointing a proxy and the power of attorney
or other authority (if any) under which it is signed, shall be deposited at
the Share Registrar’s office located at 13th Floor, Menara Boustead, 69,
Jalan Raja Chulan, 50200 Kuala Lumpur, Malaysia, not less than 48
hours before the time for holding the Meeting or adjourned Meeting at

2. In the absence of any specific direction the Proxy will vote, or abstain which the person or persons named in such instrument proposes to vote,
from voting, as he thinks fit. and in default the instrument of proxy shall not be treated as valid.
3. In the case of a Corporation, the Proxy should be executed under its

Common Seal or under the hand of some officer duly authorised in writing
in that behalf.



FOLD HERE
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FOLD HERE

STAMP

Boustead Management Services Sdn Bhd
13th Floor, Menara Boustead

No. 69 Jalan Raja Chulan

50200 Kuala Lumpur, Malaysia





